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SUBJECT: MONEY MARKET DEVELOPMENT IN THE FRG 
REF: BONN 10449 

1. THE GERMAN MONEY MARKET HAS EASED CONSIDERABLY SINCE JULY 26 
WHEN CALL MONEY RATES APPROACHED 40 PERCENT. CALL MONEY RATES 
TODAY ARE 10-13 PERCENT, DOWN FROM 13-18 PERCENT ON JULY 27. 

2. ON JULY 27, THE BUNDESBANK REPORTEDLY CHANNELED FUNDS INTO 

THE MONEY MARKET BY TRANSFERRING GOVERNMENT'S DEPOSIS OUT OF THE 
CENTRAL BANK SYSTEM. THIS MORNING, THE BUNDESBANK REDUCED FROM 
15 TO 14 PERCENT THE INTEREST RATE AT WHICH IT REDISCOUNTS BILLS 
FROM BANKS THEIR QUOTAS FOR A PERIOD OF 10 DAYS (SEE 
BONN 10449). 

3. SPOT DOLLARS PROFITED FROM THE EASING OF THE GERMAN CALL 
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